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The Committee on Foreign Investment in the United States

Authority and Composition

The Committee on Foreign Investment in the United States (CFIUS or the Committee) is an interagency
body of the U.S. Government that is authorized by law to reded address national security risks

arising fromcertain transactions involving foreign irstenent in the United StatesThe review is solely

to determine the effect of the transaction on the national security of the United States.

CFIUS member agencies include the Departments of the Treasury (chair), State, Defense, Justice,
Commerce, Energgnd Homeland Security; the Office of the United States Trade Representative; and
the Office of Science and Technology Policy within the Executive Office of the PreSider@ffice of

the Director of National Intelligence and the Department of Laborearefficio members, and five

White House offices are observerAs needed to assess the national security effects of a transaction,
CFIUS involves other federal government agencies in its reviews, such as the Departments of
Transportation, Health and Hwuan Services, and Agriculture.

CFIUS operates pursuant to section 721 of the Defense Production Act of 1950, as amended (Section
721), and as implemented by Executive Order 11858, as amended, and the regulations at chapter VIl of
title 31 of the Code ofFederal Regulations (C.F.R.).

On August 13, 2018, the Foreign Investment Risk Review Modernization Act of 2018 (FIRRMA) was
enacted, which, among other things, amended Section7EIRRMA strengthened and modernized
CFIUS to enhance its ability to aésis national security concerns, including by broadening the
authorities of the President and CFIUS to review and take action to address any national security
concerns arising from certain naontrolling investments and real estate transactions involvargign
persons. FIRRMA also made various changes to the CFIUS review prGeetsn of the changes took
effect immediately upon enactmentvhile other change®ok effect after enactmertt most notably, in
2020 through the final regulations implementingany of the provisions in FIRRMA

Process

With the exception of certain transactions that are subject to the mandatory filing requirement
authorized under FIRRMA, parties voluntarily submit declarations or notices of transactions to CFIUS.
CFIUS also kadad, and continues to have, the authority to review pending or completed transactions
even absent a voluntary filing by the parties if a member of the Committee has reason to believe that
the transaction is subject to CFIUS jurisdiction and may raisenatsecurity concerns.

CFIUS is required to completéraviewe of a notified transaction within 45 day€FIUS may initiate an
agnvestigatiorg that could last up to 45 additional days if CFIUS determines that it needs additional time
to complete its asessment following the conclusion of threviewe period.

Instead of a voluntary notice, parties may alternatively submit a declaration: an abbreviated notification
to which the Committee must respond within a-88y assessment periodifter assessing a submitted
declaration, CFIUS is authorized to (1) request that parties file a written notice; (2) inform the parties

! Prior to FIRRMA, Section 721 was last amended by the Foreign Investment and National Security Act of 2007
(FINSA).

viii
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that the Committee is unable to conclude action with respect to the transaction on the basis of the
declaration and thathe parties may file a written notice; (3) initiate a unilateral review; or (4) notify the
parties that the Committee has concluded all action under Section 721.

CFIUS will conclude all action with respect to a transaction if it determines that the ttimmsdoes not

pose any unresolved national security concerns, that any national security concerns are adequately
addressed by laws other than Section 721 and the International Emergency Economic Powers Act
(IEEPA), or that mitigation measures agreed torgrosed by CFIUS address any unresolved national
security concernslf CFIUS determines that the transaction poses unresolved national security concerns,
it will refer the transaction to the President unless the parties choose to abandon the transattien.
President may suspend or prohibit the transaction, including by requiring divestrBgriaw, the

President haso make a decision no later thab days aftethe completion of CFIUS's investigation

the date on which CFIUS otherwisderred the transaction to the PresidenfThe President must

publicly announce such a decision.

CFIUS will seek mitigation measures or refer a transaction to the President only after such action is
justified in a detailed written analysis of the national securitik gesed by the transactionrCFIUS
determinations are confirmed at senior levels by CFIUS member agencies.

With limited exceptions, any transaction submitted to CFIUS for review that CFIUS determines is subject
to its jurisdictiort i.e., accovered transationg or equivalent under the regulations at chapter VIII of

title 31 of the C.F.R.and for which it concludes all action received&safe harbok This means that

CFIUS and the President will not subject the transaction to review again, absent cecepti@xal
circumstances (e.g., discoveryaxhaterial misstatement).

By law, CFIU®eats as confidentiahformation provided to CFIUS by parties to a transaction
Additionally, CFIUSloesnot reveal the fact that parties have sulitted a transaction dr review.

This Annual Report

This CFIU&nualreport (Annual Report or Report) covers transactions filed with CFIUS in calendar year
2021. Because the regulations implementing FIRRMA bedatheeffective in February 2020, this

Annual Report for CY 2021 represents the first full calendar year in which the Committee operated
pursuant toall ofthe new requirements and processiesplemented undeiFIRRMA.
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SECTION I: COVERED TRANSACTIONS

Introduction

This section of the Annual Report has been prepared in accordance with the following information
requirements under Section 721(m) and as applicable for the reportinggécalendar year 2021):

A. Alist of all notices filed, and all reviews or investigations of covered transactions completed
during the period, witkg

a. A description of the outcome of each review or investigation, including whether an
agreement was enterechto or condition was imposed under Section AXB)(A) with
respect to the transaction being reviewed or investigated, and whether the President
took any action under this section with respect to that transaction;

b. Basic information on each party to each such transaction;

c. The nature of the business activities or products of the United States business with
which the transaction was entered into or intended to be entered into; and

d. Information about any withdrawal frorthe process.

B. Specific, cumulative, and, as appropriate, trend information on the numbers of filings,
investigations, withdrawals, and decisions or actions by the President under Section 721;

C. Cumulative and, as appropriate, trend information on the busisessors involved in the filing
which have been made, and the countries from which the investments have originated,;

D. Information on whether companies that withdrew a notice to the Committee in accordance with
Section 721(b)(1)(c)(ii) later refiled such wes, or, alternatively, abandoned the transaction;

E. The types of security arrangements and conditions the Committee has used to mitigate national
security concerns about a transaction, including a discussion of the methods that the Committee
and any lead agncy are using to determine compliance with such arrangements or conditions;

F. A detailed discussion of all perceived adverse effects of covered transactions on the national
security or critical infrastructure of the United States that the Committee wil tato account
in its deliberations during the period before delivery of the next report, to the extent possible;

G. Statistics on compliance plans conducted and actions taken by the Committee under Section
721(1)(6), including subparagraph (D) of Sectiot([j&), during that period, a general
assessment of the compliance of parties with agreements entered into and conditions imposed
under Section 721(1)(3)(A) that are in effect during that period, including a description of any
actions taken by the Commie to impose penalties or initiate a unilateral review pursuant to
Section 721(b)(1)(D)(iii), and any recommendations for improving the enforcement of such
agreements and conditions;

H. Cumulative and, as appropriate, trend information on the number of declarations filed under
Section 721(b)(1)(C)(v), the actions taken by the Committee in response to those declarations,
and the business sectors involved in those declarations, and themesimvolved in those
declarations;

I. A description of,
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a. The methods used by the Committee to identify pootified and nordeclared
transactions under Sections 721(b)(1)(H);

b. Potential methods to improve such identification and the resources requiretb teo;
and

c. The number of transactions identified through the process established under that
subsection during the reporting period and the number of such transactions flagged for
further review;

A summary of the hiring practices and policies of the Conamiftursuant to Section 721(k)(4);
and

K. A list of the waivers granted by the Committee under Section 721(b)(1)(C)(v)(1V)(bb)(CC).

Subsection 721(m)(4)(B) specifies that the classified version of the Annual Report include the following
information, as applable:

L.

If the Committee recommended that the President suspend or prohibit a covered transaction
because the transaction threatened to impair the national security of the United States, a
notification to Congress of the recommendation.

Additionally, Sectio21(m) specifies that the unclassified version of the Annual Report include the
following information, as applicable:

|l
f

The number of notices submitted under Section 721(b)(1)(C)(i);

The number of declarations submitted under Section 721(b)(1)(C)(v) amdithber of such
declarations that were required under subclause (1V) of Section 721(b)(1)(C)(v);

The number of declarations submitted under Section 721(b)(1)(C)(v) for which the Committee
required resubmission as notices under Section 721(b)(1)(C)(i);

Theaverage number of days that elapsed between submission of a declaration under Section
721(b)(1)(C)(v) and the acceptance of the declaration by the Committee;

The median and average humber of days that elapsed between acceptance of a declaration by
the Conmittee and a response described in Section 721(b)(1)(C)(v)(lID);

Information on the time it took the Committee to provide comments on, or to accept, notices
submitted under Section 721(b)(1)(C)(i), including

0 The average number of business days that sdapbetween the date of submission of a
draft notice and the date on which the Committee provided written comments on the
draft notice;

0 The average number of business days that elapsed between the date of submission of a
formal written notice and the daten which the Committee accepted or provided
written comments on the formal written notice; and

o If the average number of business days for a response by the Committee reported under
the prior subbullets exceeded 10 business days
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A An explanation of the causes of such delays, including whether such delays are
caused by resource shortages, unusuadtilations in the volume of notices,
transaction characteristics, or other factors, and

A An explanation of the steps that the Committee anticipates taking to mitigate
the causes of such delays and otherwise to improve the abilities of the
Committee to prowde comments on, or to accept, notices within 10 business
days;

0 The number of reviews or investigations conducted under Section 721(b);

o The number of investigations that were subject to an extension under Section
721(b)(2)(C)(ii);

o Information on the duratio of those reviews and investigations, including the median
and average number of days required to complete those reviews and investigations;

0 The number of notices submitted under Section 721(b)(1)(C)(i) and declarations
submitted under Section 721(b)(1)(@ that were rejected by the Committee;

0 The number of such notices and declarations that were withdrawn by a party to the
covered transaction;

0 The number of such withdrawals that were followed by the submission of a subsequent
such notice or declaratiorelating to a substantially similar covered transaction; and

0 Such other specific, cumulative, or trend information that the Committee determines is
advisable to provide for an assessment of the time required for reviews and
investigations of coverettansactions under this section.

Sections Il and Il of the Report below address other information requirements under Section 721(m)
relating to critical technologies and foreign direct investment in the United States by countries that
boycott Israel or d not ban terrorist organizations.
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A. Information Regarding 2021 Covered Transaction Declarations

During 2021, any transactiénould be notified to CFIUS by declaration or notice, including certain
transactions subject to mandatory filing requiremenDuring the reporting period, declarations were
mandatory forcertaincontrol transactions and neoontrolling investments in the U.S. businesses that
produce, design, test, manufacture, fabricate, or develop one or more critical technologies, cansisten
with the definitions set forth in FIRRMA.

Additionally, declarations were mandatory for certain covered transactions if the transaction involved

Fy Ay@SadySyid (GKFG NBadzZ 6SR Ay (GKS FOljdAarldAazys
I ®{ ® 0 draaiofeRya @ekson in which a foreign government has, directly or indirectly, a

substantial interest.

Under FIRRMA, CFIUS is authorized to take the following actions after its assessment of submitted
declarationsfor covered transactions

1 Request thathe parties file a written notice;

1 Inform the parties that the Committee is unable to conclude action with respect to the
transaction on the basis of the declaration and that the parties may file a written notice;

9 Initiate a unilateral review; or
1 Notify the parties that the Committee has concluded all action under Section 721.

CFIUS conducted an assessment and took one of the actions outlined above with respect to 164
declarations of covered transactions submitted®®d21. One of these submissions was a real estate
declaration.

9 Based on stipulations provided by the parties, 47 declarations were subject to mandatory filing
requirements.

1 CFIUS requested that the parties to 30 declarations file a written notice, fatjoavi
assessment.

1 CFIUS informed the parties to 12 declarations that the Committee was unable to conclude
action.

1 CFIUS notified the parties to 120 declarations that the Committee had concluded all action
under Section 721.

1 CFIUS rejected two declaratioms.one of these instances, the partiesfied as a notice.

2 Any transaction subject to the regulations implementing FIRRMA effective February 13, 2020.
3 As defined by 21 C.F.R § 800.248, which describes businesses involved with critical technologies, covered
investment critical infrastructure, or sensitive persdbuata.

4
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1. Information Regarding 2021 Declarations
Table 11 provides cumulative information regarding covered transaction declarations submitted in 2021.

Table t1. Declarations and Withdrawals

Declarations and Withdrawals, 2018021

Year Number of Declarations Declarations Withdrawn
2018 20 1
2019 94 1
2020 126 1
2021 164 0
Total 404 3

Table 12 on the following pages provides a breakdown by subsector and NAICS codedovéhed
declarations cumulatively filed with CFIUS from 2019 through 2021.

Table 2. Covered Declarations by Business Sector of U.S. Companies; 220219

% of3-Digit Corresponding NAICS
Codé€

4-Digit|3-Digit| 3-Digit NAICS

Business Secto

2021 | 2020 | 2019 | 20192021

Oil and Gas Extraction 2111 211 Oil and Gas 2 100% N/A N/A 100%
Extraction

Metal Ore Mining 2122 212 Mining (except Oil 1 100% 50% N/A 67%
and Gas)

Nonmetallic Mineral 2123 212 Mining (except Oil 0 0% 50% N/A 33%

Mining andQuarrying and Gas)

Support Activities for 2131 213  Support Activities for 0 N/A 100% N/A 100%

Mining Mining

Electric Power 2211 221  Utilities 9 90% 93% 100% 92%

Generation,

Transmission and

Distribution

“41n this Report, industry sectors and subsectors are defined using 2012 and 2017 North American Industry
Classification System (NAICS) codes of the target company. Whenever possible, the NAICS code assigned to each
target company is based uporfammation provided by the parties in the notice. If no NAICS code was provided,
CFIUS determined the most appropriate NAICS code using publicly available information.

5 Throughout this Report, figures may not add up to 100 percent due to rounding in piregssnmmary data.

8 Does not include real estate declarations.

" Some declarations submitted under the Pilot Program in 2018 and 2019 included multiple NAICSoodelis

YIEN] SR adbk! ¢ (GKSNB ¢ SNB ydgit NA2QAE kodesSidine givenNilgparioi® y RA y 3 G 2
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% of 3Digit Corresponding NAICS

4-Digit| 3-Digit| 3-Digit NAICS

Categor Declarations
S 2021 | 2020 | 2019 | 20192021

Business Secto

Water, Sewage and Other 2213 221 Utilities 1 10% 7% 0% 8%
Systems
Utility System 2371 237 Heavy and Civil 1 100% N/A N/A 100%
Construction Engineering
Construction
Building Equipment 2382 238 Specialty Trade 0 N/A 100% N/A 100%
Contractors Contractors
Other Textile Product 3149 314  Textile Product Mills 1 100% N/A N/A 100%
Mills
Petroleum and Coal 3241 324  Petroleum and Coal 1 100% N/A N/A 100%
Products Products
Manufacturing Manufacturing
Basic Chemical 3251 325 Chemical 0 0% N/A 100% 55%
Manufacturing Manufacturing
Resin, Synthetic 3252 325 Chemical 1 50% N/A N/A 9%
Rubber, and Artificial Manufacturing
Synthetic Fiberand
Filaments
Manufacturing
Pharmaceutical and 3254 325 Chemical 1 50% 100% N/A 36%
Medicine Manufacturing
Manufacturing
Plastics Product 3261 326 Plastics and Rubber 1 100% N/A N/A 100%
Manufacturing Products
Manufacturing
Glass and Glass Prodt 3272 327  Nonmetallic Mineral 0 N/A 67% N/A 67%
Manufacturing Product
Manufacturing
Other Nonmetallic 3279 327  Nonmetallic Mineral 0 N/A 33% N/A 33%
Mineral Product Product
Manufacturing Manufacturing
Iron and Steel Mills ani 3311 331 Primary Metal 1 50% N/A N/A 25%
Ferroalloy Manufacturing
Manufacturing
Steel Product 3312 331 Primary Metal 1 50% 100% N/A 75%
Manufacturing from Manufacturing
Purchased Steel
Forging and Stamping 3321 332 Fabricated Metal 0 0% 33% 0% 9%
Product
Manufacturing
Architectural and 3323 332 Fabricated Metal 1 14% 0% 0% 9%
Structural Metals Product
Manufacturing Manufacturing
Machine Shops; Turne 3327 332 Fabricated Metal 0 0% 33% 0% 9%
Product; and Screw, Product
Nut, and Bolt Manufacturing
Manufacturing
Coating, Engraving, 3328 332 Fabricated Metal 4 57% 0% 0% 36%

Heat Treating, and
Allied Activities

Product
Manufacturing



Business Secto

Other Fabricated Meta
Product Manufacturing

Agriculture,
Construction, and
Mining Machinery
Manufacturing

Industrial Machinery
Manufacturing

Commercial and Servit
Industry Machinery
Manufacturing

Metalworking
Machinery
Manufacturing

Engine, Turbine, and
Power Transmission
Equipment
Manufacturing

Other General Purpost¢
Machinery
Manufacturing

Computer and
Peripheral Equipment
Manufacturing

Communications
Equipment
Manufacturing

Semiconductor and
Other Electronic
Component
Manufacturing

Navigational,
Measuring,
Electromedical, and
ControlIinstruments
Manufacturing

Electrical Equipment
Manufacturing

Other Electrical
Equipment and
Component
Manufacturing

Motor Vehicle
Manufacturing

Motor Vehicle Parts
Manufacturing

CFIUS ANNUAL REPORT TO CONGRES2021

4-Digit| 3-Digit| 3-Digit NAICS

3329

3331

3332

3333

3335

3336

3339

3341

3342

3344

3345

3353

3359

3361

3363

332

333

333

333

333

333

333

334

334

334

334

335

335

336

336

Category

Fabricated Metal
Product
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
Electronic Product
Manufacturing

Electrical Equipment
Appliance, and
Component
Manufacturing

Electrical Equipment
Appliance, and
Component
Manufacturing

Transportation
Equipment
Manufacturing
Transportation
Equipment
Manufacturing

Declarations
2021

2

% of 3Digit Corresponding NAICS

2019 | 20192021

29%

20%

0%

40%

0%

30%

10%

26%

21%

37%

16%

N/A

N/A

0%

0%

33%
0%
0%

60%

20%

0%

20%
38%
13%

38%

13%

0%
100%

17%

8%

100%

0%

38%

50%

0%

13%

0%

28%

20%

35%

16%

33%

67%

0%

0%

36%

9%

13%

48%

4%

17%

9%

29%

19%

36%

16%

22%

78%

3%

1%



Business Secto

AerospaceProduct and
Parts Manufacturing

Ship and Boat Building

Other Transportation
Equipment
Manufacturing

Other Miscellaneous
Manufacturing

Metal and Mineral
(except Petroleum)
Merchant Wholesalers

Household Appliances
and Electrical and
Electronic Goods
Merchant Wholesalers

Farm Product Raw
Material Merchant
Wholesalers

Chemical and Allied
Products Merchant
Wholesalers

Petroleum and
Petroleum Products
Merchant Wholesalers

Electronic Shopping
and MaitOrder Houses

Direct Selling
Establishments

Nonscheduled Air
Transportation

Rail Transportation
Deep Sea, Coastal, an

Great Lakes Water
Transportation

Pipeline Transportatior
of Natural Gas

Support Activities for
Air Transportation

Support Activities for
Water Transportation

Support Activities for
Road Transportation

Freight Transportation
Arrangement

Software Publishers

CFIUS ANNUAL REPORT TO CONGRES2021

4-Digit| 3-Digit| 3-Digit NAICS

3364

3366

3369

3399

4235

4236

4245

4246

4247

4541

4543

4812

4821

4831

4862

4881

4883

4884

4885

5112

336

336

336

339

423

423

424

424

424

454

454

481

482

483

486

488

488

488

488

511

Category

Transportation
Equipment
Manufacturing

Transportation
Equipment
Manufacturing
Transportation
Equipment
Manufacturing

Miscellaneous
Manufacturing

Merchant
Wholesalers, Durablt
Goods

Merchant
Wholesalers, Durabl¢
Goods

Merchant
Wholesalers,
Nondurable Goods

Merchant
Wholesalers,
Nondurable Goods

Merchant
Wholesalers,
Nondurable Goods

Nonstore Retailers
Nonstore Retailers
Air Transportation

Rail Transportation

Water Transportatior

Pipeline
Transportation

Support Activities for
Transportation

Support Activities for
Transportation

Support Activities for
Transportation

Support Activities for
Transportation

Publishing Industries
(except Internet)

Declarations
2021

6

11

% of 3Digit Corresponding NAICS

86%

14%

0%

N/A

33%

67%

0%

50%

50%

50%

50%

100%

N/A

N/A

N/A

40%

20%

0%

40%

100%

58%

8%

8%

100%

100%

0%

100%

0%

0%

N/A

N/A

N/A

100%

100%

100%

0%

0%

100%

0%

100%

81%

0%

19%

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

2019 | 20192021
7

8%

3%

15%

100%

50%

50%

33%

33%

33%

50%

50%

100%

100%

100%

100%

33%

17%

17%

33%

100%



Business Secto

Wired and Wireless
Telecommunications
Carriers

Other
Telecommunications

Data Processing,
Hosting, and Related
Services

Nondepository Credit
Intermediation

Securities and
Commodity Contracts
Intermediation and
Brokerage

Other Financial
Investment Activities

Insurance Carriers

Agencies, Brokerages,
and Other Insurance
Related Activities

Other Investment Pool
andFunds

Lessors of Real Estate

Activities Related to
Real Estate

Commercial and
IndustrialMachinery
and Equipment Rental
and Leasing

Architectural,
Engineering, and
Related Services

Computer Systems
Design andRelated
Services

Management,
Scientific, and Technic
Consulting Services

Scientific Research an
Development Services

Advertising, Public
Relations, and Related
Services
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4-Digit| 3-Digit| 3-Digit NAICS

5173

5179

5182

5222

5231

5239

5241

5242

5259

5311

5313

5324

5413

5415

5416

5417

5418

517

517

518

522

523

523

524

524

525

531

531

532

541

541

541

541

541

Category

Telecommunications

Telecommunications

Data Processing,
Hosting, andRelated
Services

Credit Intermediation
and Related Activitie

Securities,
Commodity
Contracts, and Other
Financial Investment
and Related Activitie

Securities,
Commodity
Contracts, and Other
Financial Investment
and Related Activitie

Insurance Carriers
and Related Activitie

Insurance Carriers
and Related Activitie

Funds, Trusts, and
Other Financial
Vehicles

Real Estate

Real Estate

Rental and Leasing
Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Declarations
2021

4

10

% of 3Digit Corresponding NAICS

80%

20%

100%

100%

20%

80%

100%

0%

100%

70%

30%

100%

15%

39%

12%

19%

4%

0%

100%

100%

100%

33%

67%

50%

50%

N/A

67%

33%

N/A

9%

50%

14%

27%

0%

Code
2019
N/A
N/A

N/A

N/A

N/A

N/A

N/A

N/A
N/A

N/A

N/A
N/A
0%
0%
0%
100%

0%

20192021

67%

33%

100%

100%

25%
75%

88%

13%
100%

69%

31%
100%
11%
39%
11%
31%

2%



Business Secto

Other Professional,
Scientific, and Technic
Services

Management of
Companies and
Enterprises

Office Administrative
Services

Employment Services

Business Support
Services

Investigation and
Security Services

Business Schools and
Computer and
Management Training

Technical and Trade
Schools

Educational Support
Services

Medical and Diagnostit
Laboratories

Other Ambulatory
Health Care Services

Special Food Services

Other Personal Servic

Space Research and
Technology
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4-Digit| 3-Digit| 3-Digit NAICS

5419

5511

5611

5613

5614

5616

6114

6115

6117

6215

6219

7223

8129

9271

541

551

561

561

561

561

611

611

611

621

621

722

812

927

Category

Professional,
Scientific, and
Technical Services

Management of
Companies and
Enterprises

Administrative and
Support Services

Administrative and
Support Services

Administrative and
Support Services

Administrative and
Support Services

Educational Services

Educational Services
Educational Services

Ambulatory Health
Care Services

Ambulatory Health
Care Services

Food Services and
Drinking Places

Personal and Laundt
Services

Space Research anc
Technology

Declarations
2021

10

3

% of 3Digit Corresponding NAICS

2019 | 20192021

12%

100%

25%

0%

50%

25%

50%

0%

50%

50%

50%

100%

100%

N/A

0%
N/A

0%
100%
0%
0%

0%

100%
0%
N/A
N/A
N/A

100%

100%

0%

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

6%

100%

20%

20%

40%

20%

33%

33%

33%

50%

50%

100%

100%

100%
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2. Declarations by Country deconomy, 2012021

Table 13 organizes declarations from 2019 through 2021 by country or geographic economy. Canadian
investors accounted for the most declarations in 2021. Investors from Canada accounted for the largest
proportion of declarations for th threeyear period with 14 percent (54 declarations). Investors from
Japan and the United Kingdom accaeohtor the second and thirgnost declarations from 2019 to 2021

with 11 percent (43 declarations) and 8.6 percent ¢g@8larations), respectively.

Table 13. Declarations by Acquirer Home Country or Geographic Economy, 2029

Declarations by Acquirer Home Country or Economy, 22021

Country/Economy 2019 2020 2021 Total
Australia 0 2 8 10
Austria 0 0 1 1
Belgium 0 2 0 2
Bermuda 2 1 4 7
Brazil 0 1 0 il
British Virgin Islands 0 1 0 1
Canada 12 20 22 54
Cayman Islands 5 3 6 14
Chile 0 1 0 1
China 3 5 1 9
Colombia 1 0 0 1
Denmark 0 0 1 1
Finland 0 3 1 4
France 2 5 9 16
Germany 7 10 11 28
Guernsey 1 2 9 12
Hong Kon% 0 1 0 1
India 1 2 3 6
Ireland 4 0 2 6

81n relevant part, Executive Order 13936 (EO) on Hong Kong Normalization (85 Fed. Reg. 43413 (July 17, 2020))
eliminates differential treatment between Hong Kong and China for purposes of this Report from the date of the
EO forward (July 14, 2020)\ccordngly, for CFIUS cases concluding from July 14, 2020, forward, any transaction

for which Hong Kong is identified as the origin geographic economy of the foreign acquirer is reported as
originating from ChinaConversely, for CFIUS cases that concluded fmiJuly 14, 2020, any transaction for

which Hong Kong is identified as the origin geographic economy, including references to historic data, will continue
to be reported as originating from Hong Kong.
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Declarations by Acquirer Home Country or Economy, 22021

Isle Of Man 0 0 1 1
Israel 0 3 2 5
Italy 1 1 4 6
Jamaica 0 0 1 1
Japan 14 18 11 43
Jersey 3 1 4 8
Luxembourg 4 1 4 9
Malaysia 0 1 0 1
Mauritius 1 0 0 1
Mexico 0 0 1 1
Netherlands 2 1 6 9
New Zealand 0 1 2 3
Norway 0 0 3 3
Qatar 0 2 1 3
Russia 0 1 1 2
Saudi Arabia 0 2 3 5
Singapore 3 4 11 18
South Africa 0 0 1 1
South Korea 9 4 11 24
Spain 0 1 2 3
Sweden 2 7 3 12
Switzerland 2 2 0 4
Taiwan 2 2 2 6
Thailand 1 0 0 1
United Arab Emirates 1 3 2 6
United Kingdom 11 12 10 33
Total 94 126 164 384
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3. Information on Committee Turnaround for Acceptance

For declarations submitted in 202the average number of calendar days tleddpsed between the date
a declaration was submitted (i.e. became complete) and the date on whicGdhanittee accepted the

declarationwas 5.48 days.

The following table-# provides information on median and average number of days required to take
action on declarations in 2021.

Table 4. Average and Median Days to Complete Reviews and Investigations

For Covered Declarations in 2021 ‘

Average Calendar Days 29.9

Median Calendar Days 30.0
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4. Waivers Granted of Mandatory FilinBequirements

Section 721(b)(N(C)(v)(I¥h)(CC) gives the Committee the ability to waive the requirement to submit a
declaration for a transaction involving the acquisition, directly or indirectly, of a substantial interest in a
U.S. business by a foreign person in which a foreign governmentlinestly or indirectly, a substantial
interest. The Committee may waive the requirementtifietermines that the foreign person
demonstrates that the investments of the foreign person are not directed by a foreign government and
the foreign person haa history of cooperation with the Committee.

In 2021, the Committee did not waive this requirement for any transaction.

14
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B. Information Regarding 2021 Covered Transaction Notices

There were272written notices of transactions filed with CFIUR022° that CFIUS determined to be
G§O02BSNBR i Ndzy RERGIARY/ dChPwd LI NI yng JNIREDNZ @ MNB R> CNX
part 802 (collectively referred to herein as covered transacliofidese figures, and those in the tables

below, reflect the number of notices filed with CFIUS and are not adjusted to account for those

transactions that were the diject of more than one notiaei.e.,where the original notice was

withdrawn and then refiled, as discussed in subsection I.E of this Repor

T /CcL!{ O2yRdzOGSR I & NBWtices ¢f cogefed tkansatkoabalv@e (2 (KS
acceptedn 2021.
T /CcL!{ O2yRdzOGSR I adzoaSljdzSyid aA3rEnSigesA Al GA2YE &

1 Three notices were subject to an extension under Bact21(b)(2)(C)(ii)(1) (which allows for
one 15day extension of the investigation period in extraordinary circumstances).

1 CFlU&dopted or imposed mitigation measures as follows:

o CFlUSoncluded actiorafter adopting mitigation measures to resolve natbsecurity
concerns with respect t@6 of the272notices.

o0 CFIUS adopted mitigation measste address residual national security concerns with
respect totwo notices that were voluntarilyithdrawnand abandoned.

0 Separately, in letters issued by Treasury granting the withdrawal and abandonment for
two notices, conditions were imposeddowever, these did not involvaitigation
agreements

0 Measures were imposed to mitigate interim risk with respecbt@ notice fled in
202110

1 74 of the272notices were withdrawn.n 63 of these instances, the parties filed a new notice.
52 were refiled in 2021 and 11 in 2022n nine of these instances, the parties withdrew the
notice and abandoned the transactions after either CFIUS informed the parties that it was
unable to identify mitigation measures that would resolve its national security concerns, or it
proposed mitigation meases that the parties chose not to acceph two of these instances,
the parties withdrew their notice and abandoned the transaction due to commercial redSons.

No notices were rejected by CFIUS in 2021.

There were no Presidential decisions issued 2120

91n a limited number of instances, notices weredilat the end of 2020 and accepted for review in 2021. Those
notices are accounted for in this Report.

0 Further information can be found in subsection F.

1 Further information can be found in subsection E.
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C. Specific, Cumulative, and Trend Data for Covered Transactions, Withdrawals, and Investigations

Table 15 below provides an aggregated list of transactions, withdrawals, and presidential decisions from
20122021. From 2012 to 2021, companies filed@29notices of transactions that CFIUS determined to

be covered transactions under Section 7ZIf these 1829notices, approximately 1.4 percent (26

notices) were withdrawn during the review phas&pproximately 52ercent (953 notices) resulted in

an investigation, and of these approximately 18 percent (329 notices) were withdrawn during the
investigation phaseWithdrawal of a notice is a function of the particular facts and circumstances of the
specific transactin being reviewed by the Committee.

As shown in Tabled, the number of notices of transactions subject to CFIUS jurisdiction increased from
114 in 2012 t®72in 2021 and is the highest number of notices reviewed by the Committee since 2012.
The proporton of notices proceeding to investigation in 2021 was approximdi@percent, up from 47
percent in 2020 budown from49 percent in 2019.The overall number of covered transactions

reviewed or assessed by the Committee (on the basis of a writtenenotia declaration) increased
substantially from 2020 to 2021.

A variety of economic factors affects the data in this Report, which may make it difficult to extrapolate
CFIUS trends yeaweryear. CFIUS considers each transaction on a-bgsmase basis, and the
disposition of any particular cagebe it withdrawal, closing in review or investigations, or presidential
decisionc depends on the particular facend circumstances of that case.
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Table 15. Covered Transactions, Withdrawals, and Presidential Decisions, 20PA

Covered Transactions, Withdrawals, and Presidential Decisions*

20122021
. Notices
Notices . . .
Number of . . Number of | Withdrawn After | Presidential
Year . Withdrawn During o .
Notices . Investigations Commencement  Decisions
Review Phase o
of Investigation
2012 114 2 45 20 1
2013 97 3 49 5 0
2014 147 3 52 9 0
2015 143 3 67 10 0
2016 172 6 79 21 1
2017 237 4 172 70 1
2018 229 2 158 64 1
2019 231 0 113 30 1
2020 187 1 88 28 1
2021 272 2 130 72 0
Total 1829 26 953 329 6

*Please se&ubgction E for a discussion of the reasons for which parties may seek to withdraw a
notice.
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1. Committee Turnaround of Comments, Acceptance, Notices

Despite theongoing challenges associated with COWDthe Committee met its obligations with
regards to providing comments on and accepting notices.

For notices filed in 2021, the average number of business days that elapsed between the date of
submission of a drahotice and the date on which the Committee provided written comments on the
draft notice was 6.2 days, less than theddly deadline applicable under Section 721.

For notices filed in 2021, the average number of business days that elapsed betweextelod d
submission of a formal written notice and the date on which the Committee accepted the formal written
notice was @ days, less than the 1@ay deadline applicable under Section 721.

The following table provides information on the median aw&rage number of days required to
complete reviews and investigations in 2021.

Table 6. Average and Median Days to Complete Reviews and Investigations

For Covered Transactions in 2021 Average Calendar Day Median Calendar Da

Closing in Review 46.3 47.08

Closing in Investigation 65.0 89.5

2 This number is inclusive of all draft notidéed in 2021 regardless of whether the parties made a stipulation.
Under FIRRMA and the CFIUS regulations that imemeffect on February 13, 2020, the Committee shall provide
comments within 10 business days of the submission of a niftibe partiesstipulate that the transactiois

covered under the CFIUS regulations

13 These numbers may exceed 45 or 90 calendar days in some cases because, in certain circumstanttes, the 45
calendar day of a review or an investigation can fall on a Saturday, Samgaplic holiday. In those cases, the

next business day is considered the final day of the review or investigation.
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D. Covered Notices by Business Sector and Country
1. Covered Notices by Business Sector of U.S. Companies;204P

The notices of covered transactions filed with CFIUS from 2012 through 2021 involved a wide range of
industries. Approximately thregfourths of the notices were in either the Finance, Information, and
Services sector (726 notices orgércend or the Manufacturing sector (691 notices or 38 percenihe
remainder of the notices were in the Mining Utilities and Construction sector (257 notices or 14 percent)
and the Wholesale Trade, Retail Trade and Transportation sector (149 notices or 8 percent).

The bllowing table and charts provide data by sector and by calendar year of the Ag82@al estate
covered transaction notices filed with CFIUS during theyear period from 2012 through 2021n

2021, similar to 2020, the greatest number of transacti@ccurred in the Finance, Information, and
Services sector accounting for over half of transactions (147 notices or 55 per€hatManufacturing
sector in 2021, similar to 2020, accounted for the second most notices filed with 74 notices or 28
percent. However, the proportions changed for both sectors as the Finance, Information, and Services
sector increased from 43 percent to 55 percent while the Manufacturing sector decreased from 36
percent to 28 percent.

The proportion of notices in the Mining, ilities, and Construction sector increased slightly from 11

percent in 2020 to 12 percent in 2021 while the Wholesale Trade, Retail Trade and Transportation sector
droppedsixpercentage points from 2020 to 2021 and remains the lowestréent or 12 néces in

2021.
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Table 7. Covered Notices by Sector and Year, 21211

Covered Notices by Sector and Year, 2221

Finance, - ... Wholesale Trade

: . Mining, Utilities )
Year Information  Manufacturing . RetailTrade and Total

) and Constructior )

and Service! Transportation

2012 36 (32%) 47 (41%) 23 (20%) 8 (7%) 114
2013 32 (33%) 35 (36%) 20 (21%) 10 (10%) 97
2014 38 (26%) 69 (47%) 25 (17%) 15 (10%) 147
2015 42 (29%) 68 (48%) 21 (15%) 12 (8%) 143
2016 68 (40%) 67 (39%) 18 (10%) 19 (11%) 172
2017 108 (46%) 82 (35%) 28 (12%) 19 (8%) 237
2018 86 (38%) 80 (35%) 47 (21%) 16 (7%) 229
2019 89 (39%) 102 (44%) 21 (9%) 19 (8%) 231
2020 80 (43%) 67 (36%) 21 (11%) 19 (10%) 187
2021 147 (55%) 74 (28%) 33 (12%) 12 (4%) 266
Total 726 (40%) 691 (38%) 257 (14%) 149 (8%) 1823

14 Does not include real estate notices.
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Graph 1. Covered Notices by Sector and Year, 22021

Murmber of Covered Transactions

Covered Motices by Sector (2012-2021)
160
140
120
100

ao

]

40

20 ———

0
2012 2013 2014 2015 2016 2017 2015 2019

Finance, Information and weem Mining, Utilities and Construction
Services
Wholeszale Trade, Retail Trade
— [znufacturing = znd Transportation

Graph #2. Proportion of Covered Notices by Sector and Year, 20021

0%
35%
S0%
45%
0%
35%
30%
25%
20%
15%
10%

5%

0%
2

Proportion of Covered Motices by Sector (2012-2021)

o1z 2013 2014 2015 2016 2017 2018 2019

Finance, Information and === Mining, Utilities and Construction
Services

Whaolesale Trade, Retail Trade
— [fznufacturing and Transportation

21

2020 2021

2020 2021



CFIUS ANNUAL REPORT TO CONGRES2021

Finance, Information, and&ervices Sector

In 2021, the Finance, Information, and Services sector accounted for 55 percent or 147 of tten266

real estateCFIUS noticedNithin this sector, Professional, Scientific, and Technical Services continued to
be the largessubsector, accounting for 39 percent or 57 notic&se other top subsector in 2021 was
Publishing Industries (except Internet) at 20 percent or 30 notiédisother subsectors fell below 10
percent of notices.

Table 18. Covered Notices from the Finanr, Information, and Services Sector, 20P®21

) of Total Finance, Information, and Serv
Finance, Information, and | NAICS 2021
SERIEES Code | Notices | o351 | 2020 | 2019 |20192021

Publishing Industries (except Internet) 20% 18% 8% 16%
Telecommunications 517 12 8% 11% 12% 10%
Data_Processmg, Hosting, and Related 518 13 9% 6% 6% 7%
Services

Other Information Services 519 0 0% 4% 6% 3%
Credit Intermediation and Related Activiti 522 2 1% 0% 3% 2%
Securities, Commodit§ontracts, and

Other Financial Investments and Related 523 3 2% 3% 7% 3%
Activities

Insurance Carriers and Related Activities 524 8 5% 4% 2% 4%
Funds, Trusts, and Other Financial Vehic 525 0 0% 1% 1% 1%
Real Estate 531 5 3% 4% 3% 3%
Rental and_easing Services 532 2 1% 0% 0% 1%
Profgssmnal, Scientific, and Technical 541 57 39% 36% 22% 39%
Services

Management of Companies and Enterpri 551 8 5% 1% 2% 3%
Administrative and Support Services 561 1 1% 4% 3% 2%
Wast_e Management anBemediation 562 0 0% 1% 0% 0%
Services

Educational Services 611 4 3% 4% 1% 3%
Ambulatory Health Care Services 621 2 1% 3% 1% 2%
Personal and Laundry Services 812 0 0% 1% 2% 1%
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Manufacturing Sector

In 2021, the Manufacturing sector accounted for 28 percent or 74 of thend66eal estateCFIUS

notices. Within Manufacturing, the subsector with the most notices remained Computer and Electronic
Product Manufacturing, accounting for 34 percent (25 regjc The other top subsector was Chemical
Manufacturing, accounting for 18 percent (13 notices).

Table 19. Covered Notices from the Manufacturing Sector, 262821

% of Total Manufacturing
Manufacturin NAles)| 20zl
2 Code | Notices| 2021 2019 | 20192021
311 0

Food Manufacturing

0% 1% 1% 1%
Textile Mills 313 0 0% 0% 3% 1%
Paper Manufacturing 322 0 0% 0% 1% 0%
Petroleum and Coal Products Manufacturi 324 2 3% 0% 0% 1%
Chemical Manufacturing 305 13 18% 13% 11% 14%
Plastics and Rubb@&roducts Manufacturing 326 0 0% 0% 1% 0%
Nonmetallic Mineral Product Manufacturin 327 0 0% 1% 204 1%
Primary Metal Manufacturing 331 3 4% 3% 1% 205
Fabricated Metal Product Manufacturing 332 3 4% 6% 5% 5%
Machinery Manufacturing 333 7 9% 9% 8% 9%
Computer a_nd Electronic Product 334 25 349% 42% 38% 38%
Manufacturing
Electrical Equipment, Appllance, and 335 9 12% 9% 16% 13%
Component Manufacturing
Transportation Equipment Manufacturing 336 10 14% 9% 14% 12%
Miscellaneous Manufacturing 339 2 3% 6% 0% 2%
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Mining, Utilities, and Construction Sector

In 2021, the Mining, Utilities, and Construction sector accounted for 12 percent or 33 of thr®266
real estateCFIUS noticesNithin this sector, the Utilities subsector accounted for 94 percent of the
sector (31 notices)The Heavy and Civil Engineering Construction and Specialty Trade Contractors
subsectors each had one notice in 2021.

Table 10. Covered Notices from the Ming, Utilities, and Construction Sector, 202921

% of Total Mining, Utilities, and Constructis

Mining, Utilities, and NAICS 2021
Construction Code Notices 20192021
Crop Production 111 0 0% 0% 5% 1%
Oil and Gag&xtraction 211 0 0% 10% 10% 5%
Mining (except Oil and Gas) 212 0 0% 5% 10% 4%
Support Activities for Mining 213 0 0% 0% 5% 1%
Utilities 221 31 94% 86% 71% 85%
Heavy and Civil Engineering Construction 237 1 3% 0% 0% 1%
Specialty Trad€ontractors 238 1 3% 0% 0% 1%
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Wholesale Trade, Retail Trade, and Transportation Sector

In 2021, the Wholesale Trade, Retail Trade, and Transportation sector accounted for 4 percent or 12 of
the 266non-real estateCFIUS noticedlVithin this sector, Support Activities for Transportation

remained the largest subsector, accounting for 50 petag sixnotices. The other two subsectors

which had notices in 2021 were Merchant Wholesalers, Durable Goods and Air Transportation with
three notices each.

Table +11. Covered Notices from the Wholesale Trade, Retail Trade, Brahsportation Sector, 2019
2021

% of Total Wholesale Trade, Retail Trade

i Transportation
Wholesale Trade, Retail Trad| NAICS 2021
and Transportation Code Notices
20192021

Merchant Wholesalers, Durable Goods 423 3 25% 16% 26% 22%
Merchant Wholesalers, Nondurable Good 424 0 0% 5% 0% 2%
Health and Personal Care Stores 446 0 0% 11% 0% 4%
Clothing and Clothing Accessories Stores 448 0 0% 5% 0% 2%
Miscellaneous Store Retailers 453 0 0% 0% 5% 2%
Nonstore Retailers 454 0 0% 5% 5% 4%
Air Transportation 481 3 25% 0% 0% 6%
Rail Transportation 482 0 0% 0% 5% 2%
Transit and_Ground Passenger 485 0 0% 0% 5% 206
Transportation

Pipeline Transportation 486 0 0% 5% 16% 8%
Support Activities for Transportation 488 6 50% 37% 26% 36%
Warehousing and Storage 493 0 0% 5% 5% 4%
Accommodation 721 0 0% 11% 5% 6%
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Covered Notices by Business Sector of U.S. Companies 204D

Table 112 on the following pages provides a breakdown by subsector and by the three most recent
reporting years for the covered notices cumulatively filed with CFIUS from 2019 through 2021.

Table +12. Covered Notices by Business Sector of U.S. Companies; ZIAD

- S T >~ | 3-Digit NAICY 2021
usiness Sector Category |Noticeds
0

Vegetable and Melon Farmir 1112 111 Crop Production

%of 3-Digit Corresponding
NAICS Code

2019
2021 2020| 2019 2021
N/A | N/A

100% 100%

Oil and Gas Extraction ~ 2111 = 211 Oil and Gas 0 N/A | 100% 100%  100%
Extraction
Metal Ore Mining 2122 212 Mining (except Oil 0 0% = 0% = 100%  67%
and Gas)
Nonmetallic M|ner_al Mining 2123 212 Mining (except Oil 0 0% 100% 0% 33%
and Quarrying and Gas)
Support Activities for Mining 2131 213 S“ppo;\mﬁg"t'es oy 0%  N/A  100%  100%
Electric PoweGeneration, 551y | 559 Utiliies 30 97% = 100% 93%  97%
Transmission and Distributio
Natural Gas Distribution 2212 221 Utilities 0 0% 0% 7% 2%
Water, Sewage and Other 513 554 Utilities 1 3% 0% 0% 2%
Systems
Heavy andCivil
Utility System Construction 2371 237 Engineering 1 100% N/A N/A 100%
Construction
Building Equipment 2382 238 Specialty Trade 1 100% N/A N/A 100%
Contractors Contractors

Fruit and Vegetable Preservil
and Specialty Food 3114 311  Food Manufacturing 0 N/A 0% 100% 50%
Manufacturing

Animal Slaughtering and

. 3116 311  Food Manufacturing 0 N/A 100% 0% 50%
Processing
Fiber, Yarn, and Thread Mill 3131 313 Textile Mills 0 N/A N/A 33% 33%
Textile and Fabric Finishing 3155 544 Textile Mills 0 NA | NA | 67%  67%
and Fabric Coating Mills
Converted Paper Product 555, 355 paper Manufacturing 0 NA  NA | 100%  100%

Manufacturing

Petroleum and Coa
3241 324 Products 2 100% = N/A N/A 100%
Manufacturing

Petroleum and Coal Product
Manufacturing

Basic Chemical Manufacturir 3251 325 Chemical 1 8% | 33% @ 27% 21%
Manufacturing

15Does not include real estate notices.
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Resin, Synthetic Rubber, an
Artificial Synthetic Fibers an
Filaments Manufacturing

Pharmaceutical and Medicin
Manufacturing

Other Chemical Product anc
Preparation Manufacturing

Rubber Product Manufacturir

Clay Product and Refracton
Manufacturing

Glass and Glass Product
Manufacturing

Other Nonmetallic Mineral
Product Manufacturing

Steel Product Manufacturing
from Purchased Steel

Nonferrous Metal (except
Aluminum) Production and
Processing

Foundries

Forging and Stamping

Architectural and Structural
Metals Manufacturing

Hardware Manufacturing

Coating, Engraving, Heat
Treating, and Allied Activitie:

Other Fabricated Metal
Product Manufacturing

Agriculture, Construction, an
Mining Machinery
Manufacturing

Industrial Machinery
Manufacturing

Commercial and Service
Industry Machinery
Manufacturing

Metalworking Machinery
Manufacturing

Engine, Turbine, and Powe
Transmission Equipment
Manufacturing
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3252

3254

3259

3262

3271

3272

3279

3312

3314

3315

3321

3323

3325

3328

3329

3331

3332

3333

3335

3336

325

325

325

326

327

327

327

331

331

331

332

332

332

332

332

333

333

333

333

333

Chemical
Manufacturing

Chemical
Manufacturing

Chemical
Manufacturing

Plastics and Rubbe
Products
Manufacturing

Nonmetallic Mineral
Product
Manufacturing

Nonmetallic Mineral
Product
Manufacturing

Nonmetallic Mineral
Product
Manufacturing

Primary Metal
Manufacturing

Primary Metal
Manufacturing

Primary Metal
Manufacturing

Fabricated Metal
Product
Manufacturing

Fabricated Metal
Product
Manufacturing

Fabricated Metal
Product
Manufacturing

Fabricated Metal
Product
Manufacturing

Fabricated Metal
Product
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

Machinery
Manufacturing

27

62%

23%

8%

N/A

N/A

N/A

N/A

67%

0%

33%

0%

0%

0%

0%

100%

0%

0%

57%

0%

29%

22%

33%

11%

N/A

0%

0%

100%

0%

100%

0%

25%

0%

0%

25%

50%

0%

17%

0%

0%

17%

18%

36%

18%

100%

50%

50%

0%

0%

100%

0%

0%

20%

20%

40%

20%

13%

50%

25%

13%

0%

36%

30%

12%

100%

33%

33%

33%

33%

50%

17%

8%

8%

8%

25%

50%

5%

24%

29%

5%

14%



Other General Purpose
Machinery Manufacturing

Computer and Peripheral
Equipment Manufacturing

Communications Equipmen
Manufacturing

Semiconductor and Other
Electronic Component
Manufacturing

Navigational, Measuring,
Electromedical, and Control
Instruments Manufacturing

Electrical Equipment
Manufacturing

Other Electrical Equipment
and Component
Manufacturing

Motor Vehicle Manufacturing

Motor Vehicle Parts
Manufacturing

Aerospace Product and Part
Manufacturing

Railroad Rolling Stock
Manufacturing

OtherTransportation
Equipment Manufacturing

Medical Equipment and
Supplies Manufacturing

Other Miscellaneous
Manufacturing

Professional and Commercii
Equipment and Supplies
Merchant Wholesalers

Metal and Mineral (except
Petroleum) Merchant
Wholesalers

Household Appliances and
Electrical and Electronic Goo
Merchant Wholesalers

Machinery, Equipment, and
Supplies Merchant
Wholesalers

Miscellaneous Durable Gooc
Merchant Wholesalers
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3339

3341

3342

3344

3345

3353

3359

3361

3363

3364

3365

3369

3391

3399

4234

4235

4236

4238

4239

333

334

334

334

334

335

335

336

336

336

336

336

339

339

423

423

423

423

423

Machinery
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
Electronic Product
Manufacturing

Computer and
ElectronicProduct
Manufacturing

Electrical Equipment
Appliance, and
Component
Manufacturing

ElectricaEquipment,
Appliance, and
Component
Manufacturing

Transportation
Equipment
Manufacturing

Transportation
Equipment
Manufacturing

Transportation
Equipment
Manufacturing

Transportation
Equipment
Manufacturing

Transportation
Equipment
Manufacturing

Miscellaneous
Manufacturing

Miscellaneous
Manufacturing

Merchant
Wholesalers, Durabl
Goods

Merchant
Wholesalers, Durabl
Goods

Merchant
Wholesalers, Durabl
Goods

Merchant
Wholesalers, Durabl
Goods

Merchant
Wholesalers, Durabl
Goods

28

14%

20%

12%

36%

32%

11%

89%

20%

0%

80%

0%

0%

50%

50%

0%

33%

67%

0%

0%

67%

7%

25%

46%

21%

33%

67%

17%

0%

50%

17%

17%

100%

0%

0%

0%

33%

33%

33%

0%

10%

15%

64%

10%

25%

75%

0%

14%

71%

0%

14%

N/A

N/A

60%

0%

40%

0%

0%

24%

12%

17%

51%

20%

23%

7%

10%

7%

70%

3%

10%

83%

17%

27%

9%

45%

9%

9%



Grocery and Related Produc
Merchant Wholesalers

Health and Personal Care
Stores

Jewelry, Luggage, and Leatt
Goods Stores

Other Miscellaneous Store
Retailers

Electronic Shopping and Ma
Order Houses

Direct Selling Establishment

Nonscheduled Air
Transportation

Rail Transportation

Other Transit and Ground
Passenger Transportation

Pipeline Transportation of
Crude Oil
Pipeline Transportation of
Natural Gas
Other PipelinéTransportation
Support Activities for Air
Transportation

Support Activities for Water
Transportation

Support Activities for Road
Transportation

Freight Transportation
Arrangement

Warehousing and Storage

Newspaper, Periodical, Bool
and Directory Publishers

Software Publishers

Wired Telecommunications
Carriers

Wired and Wireless
Telecommunications Carrier

SatelliteTelecommunications

Other Telecommunications

Data Processing, Hosting, ai
Related Services

Other Information Services

Nondepository Credit
Intermediation
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4244

4461

4483

4539

4541

4543

4812

4821

4859

4861

4862

4869

4881

4883

4884

4885

4931

5111

5112

5171

5173

5174

5179

5182

5191

5222

424

446

448

453

454

454

481

482

485

486

486

486

488

488

488

488

493

511

511

517

517

517

517

518

519

522

Merchant
Wholesalers,
Nondurable Goods

Health and Persona
Care Stores

Clothing and Clothin
Accessories Stores

Miscellaneous Store
Retailers

Nonstore Retailers
NonstoreRetailers
Air Transportation

Rail Transportation

Transit andGround
Passenger
Transportation

Pipeline
Transportation

Pipeline
Transportation

Pipeline
Transportation

Support Activities fol
Transportation

Support Activities fol
Transportation

Support Activities fol
Transportation

Support Activities fol
Transportation

Warehousing and
Storage

Publishing Industrie:
(except Internet)

Publishingndustries
(except Internet)

Telecommunication:

Telecommunication:

Telecommunication:

Telecommunication:

Data Processing,
Hosting, and Relate:
Services

Other Information
Services

Credit Intermediatior
and Related Activitie

29

27

13

N/A

N/A

N/A

N/A

N/A

N/A

100%

N/A

N/A

N/A

N/A

N/A

17%

0%

17%

67%

N/A

10%

90%

0%

58%

42%

0%

100%

0%

0%

100%

100%

100%

N/A

100%

0%

N/A

N/A

N/A

0%

100%

0%

57%

14%

0%

29%

100%

21%

79%

11%

67%

11%

11%

100%

100%

0%

N/A

N/A

N/A

100%

0%

100%

N/A

100%

100%

33%

0%

67%

20%

60%

0%

20%

100%

0%

100%

0%

55%

27%

18%

100%

100%

67%

100%

100%

100%

100%

50%

50%

100%

100%

100%

25%

25%

50%

33%

22%

6%

39%

100%

12%

88%

3%

59%

28%

9%

100%

100%

40%



Activities Related to Credit
Intermediation

Securities and Commodity
Contracts Intermediation anc
Brokerage

Other Financial Investment
Activities

Insurance Carriers

Agencies, Brokerages, anc
Other Insurance Related
Activities

Other Investment Pools anc
Funds

Lessors of Real Estate

Activities Related to Real
Estate

Automotive Equipment Rent
and Leasing

Commercial and Industrial
Machinery and Equipment
Rental and Leasing

Architectural, Engineering, ar
Related Services

Computer Systems Design a
Related Services

Management, Scientific, anc
Technical Consulting Servici

Scientific Research and
Development Services

Advertising, Public Relations
and Related Services

Other Professional, Scientifi(
and Technical Services

Management of Companies
and Enterprises

Employment Services

Business Support Services

Travel Arrangement and
Reservation Services
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5223

5231

5239

5241

5242

5259

5311

5313

5321

5324

5413

5415

5416

5417

5418

5419

5511

5613

5614

5615

522

523

523

524

524

525

531

531

532

532

541

541

541

541

541

541

551

561

561

561

Credit Intermediatior
and Related Activitie

Securities,
Commodity
Contracts, and Othe
Financial Investment
and RelatedActivities

Securities,
Commodity
Contracts, and Othe
Financial Investment
and Related Activitie

Insurance Carriers
and RelatedActivities

Insurance Carriers
and Related Activitie

Funds, Trusts, and
Other Financial
Vehicles

Real Estate

Real Estate

Rental and Leasing
Services

Rental and Leasinc
Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Professional,
Scientific, and
Technical Services

Management of
Companies and
Enterprises

Administrative and
Support Services

Administrative and
Support Services

Administrative and
Support Services

30

10

17

15

100%

33%

67%

63%

38%

N/A

100%

0%

50%

50%

18%

30%

12%

26%

2%

12%

100%

100%

0%

0%

0%

50%

50%

33%

67%

100%

33%

67%

N/A

N/A

34%

31%

7%

17%

3%

7%

100%

0%

33%

33%

33%

17%

83%

50%

50%

100%

33%

67%

N/A

N/A

19%

32%

8%

32%

3%

5%

100%

0%

0%

0%

60%

27%

73%

54%

46%

100%

64%

36%

50%

50%

22%

31%

10%

26%

2%

9%

100%

14%

14%

14%



Investigation and Security
Services

Remediation and Other Was
Management Services

Elementary and Secondary
Schools

Business Schools and
Computer and Managemen
Training
Technical and Trade Schoo

Educational Support Service
Offices of Physicians

Outpatient Care Centers

Medical and Diagnostic
Laboratories

Traveler Accommodation

Other Personal Services
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5616

5629

6111

6114

6115

6117

6211

6214

6215

7211

8129

561

562

611

611

611

611

621

621

621

721

812

Administrative and
Support Services

Waste Management
and Remediation
Services

Educational Service

Educational Service

Educational Service

Educational Service

Ambulatory Health
Care Services

Ambulatory Health
Care Services

Ambulatory Health
Care Services

Accommodation

Personal and Laund!
Services

31

0%

N/A

25%

25%

25%

25%

0%

0%

100%

N/A

N/A

33%

100%

0%

0%

0%

100%

50%

0%

50%

100%

100%

100%

N/A

100%

0%

0%

0%

0%

100%

0%

100%

100%

57%

100%

25%

13%

13%

50%

20%

20%

60%

100%

100%
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2. Covered Notices by Country or Economy, 2A®1

Tabled132 NHI yAT S& O2@0SNBR y2GA0Sa&8 FTNRY Hnanmep GKNRdAzZAK H
geographic economyin 2021, the highest number of notices were from Chinese inveé$t@scounting

for 16.5 percent (44 noticesfollowed by Canadian arhpanese investors, accounting for 10.3 percent

and 9.6 percent, respectively (28 and 26 notices). For the theee period from 2019 through 2021,

the highest number of notices were from Japanese investors, accounting for 13.3 percent (91 notices),
followed by Chinese and Canadian investors, accounting for 12.6 percent and 9.1 percent, respectively

(86 and 62 notices)

Table +13. Covered Notices by Acquirer Home Connbr Geographic Economy, 202921

Covered Notices by Acquirer Home Country ord@eaphic Economy, 2012021

Country/Economy 2019 2020 2021
11 10 4 25

Australia

Austria 4 0 3 7
Belgium 0 0 1 1
Bermuda 2 1 0 3
Brazil 0 2 2 4
British Virgin Islands 0 1 1 2
Canada 23 11 28 62
Cayman Islands 2 5 18 25
Chile 0 1 1 2
China 25 17 44 86
Colombia 1 0 0 1
Czech Republic 0 1 3 4
Denmark 2 2 5 O
Finland 0 2 1 3
France 13 11 13 37
Germany 13 7 10 30
Guernsey 4 3 3 10
Hong Kong 4 3 0 7
India 3 6 1 10
Ireland 1 2 2 5
Israel 2 6 12 20

18 This is due in part to the change in how Hong Kong cases are categorized. See ®finéiether details.
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Country/Economy 2019 2020 2021
3 3 4 10

Italy

Japan 46 19 26 91
Jersey 0 3 2 5

Kuwait 0 1 0 1

Lebanon 0 1 2 &

Liechtenstein 0 0 1 1

Luxembourg 1 5 4 10
Malaysia 0 1 0 1

Mexico 0 0 2 2

Netherlands 6 6 5 17
Norway 0 1 2 3

Philippines 0 1 0 1

Portugal 1 4 7 12
Qatar 1 2 2 5

Russia 1 0 7 8

Saudi Arabia 3 0 3 6

Singapore 10 10 13 33
South Africa 0 1 1 2

South Korea 10 2 13 25
Spain 2 3 0 5

Sweden 7 10 5 22
Switzerland 4 2 1 7

Taiwan 4 4 4 12
Thailand 1 0 2 3

The Bahamas 1 0 0 1

Turkey 2 1 0 8

Ukraine 0 0 1 1

United Arab Emirates 4 2 0 6

United Kingdom 13 14 13 40
Vietnam 1 0 0 1

Total 231 187 272 690
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Table 114 shows the geographic concentration of notices in each of the four previously listed industry
sectors for the period from 2019 to 202Together, the Finance, Information, and Services sector and
the Manufacturing sector accounted for approximately 82 patoof all notices during this thregear
period. The Mining, Utilities and Construction sector accounted for 11 percent or notices while the
Wholesale Trade, Retail Trade and Transportation sector accounted for 7 percent.

Notices from Japan, China, anan@da together accounted for approximately 35 percent of notices filed
from 2019 to 2021.The distribution of notices from these countries were generally consistent with the
overall distribution of notices across the four industry sectors although Camadlanore notices in the
Mining, Utilities and Construction sector than Manufacturing consistent with previous@eprsts.

Table +14. Covered Notices by Acquirer Home Country or Economy and Target Sector2221Y

Covered Notices bycquirer Home Country or Geogoic Economy, by Target Sector,

20192021
Finance, . Wholesale
: Mining, .
Informatio . - Trade, Retail
Country/Economy Manufacturing| Utilities and
and . Trade and
) Construction ,
Services Transportation

Australia 15 2 5 3 25
Austria 2 5 0 0 7
Belgium 0 0 1 0 1
Bermuda 1 1 0 1 3
Brazil 1 2 0 1 4
British Virgin Islands 2 0 0 0 2
Canada 28 10 15 7 60
Cayman Islands 18 6 0 1 25
Chile 1 1 0 0 2
China 47 32 1 6 86
Colombia 0 0 1 0 1
Czech Republic 3 1 0 0 4
Denmark 1 2 4 2 9
Finland 2 0 1 0 3
France 22 10 3 2 37

17Does not include real estate notices.
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Financ_e, Mining, Wholesale _
Country/Economy Rlelate Manufacturing| Utilities and UERE, [REE]
and . Trade and
Services Construction Transportation

Germany 13 14 1 2 30
Guernsey 7 3 0 0 10
Hong Kong 0 6 0 1 7
India 7 3 0 0 10
Ireland 2 3 0 0 5
Israel 6 9 5 0 20
Italy 4 5 0 1 10
Japan 36 38 8 9 91
Jersey 2 2 0 1 5
Kuwait 1 0 0 0 1
Lebanon 0 2 0 1 3
Liechtenstein 0 1 0 0 1
Luxembourg 3 6 0 1 10
Malaysia 0 1 0 0 1
Mexico 0 2 0 0 2
Netherlands 6 8 3 0 17
Norway 1 2 0 0 3
Philippines 1 0 0 0 1
Portugal 0 0 9 0 9
Qatar 2 2 0 1 5
Russia 4 4 0 0 8
Saudi Arabia 3 3 0 0 6
Singapore 23 4 4 2 33
South Africa 2 0 0 0 2
South Korea 6 12 4 3 25
Spain 2 1 2 0 5
Sweden 15 6 1 0 22
Switzerland 1 5 1 0 7
Taiwan 0 11 0 0 11
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Finance, - Wholesale
. Mining, .
Informatio . N Trade, Retail
Country/Economy Manufacturing| Utilities and
and . Trade and
) Construction ;
Services Transportation
Thailand 1 2 0 0 3
The Bahamas 1 0 0 0 1
Turkey 0 1 2 0 3
Ukraine 0 0 0 1 1
United Arab Emirates 4 0 2 0 6
United Kingdom 20 14 2 4 40
Vietnam 0 1 0 0 1
Total 316 243 75 50 684
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E. Withdrawn Notices

Parties may withdraw a notice after acceptance by the Committee only if the Committee approves a
written request for withdrawal from the partiesOver time, parties have requested withdrawals for a
number of reasonsFor example, in some cases in whibbh parties are unable to address all of the
Committee's outstanding national security concerns within the initial review phase or subsequent
investigation period, the parties might request to withdraw and refile their notice to provide themselves
with addtional time to answer questions or to attempt to resolve the Committee's national security
concerns via a mitigation agreemerin other cases, the parties might request to withdraw and refile
their notice because a material change in the terms of thegseation warrants the filing of a new
notice. In still other cases, the parties might request to withdraw their notice because they are
abandoning the transaction for commercial reasons, or because the parties do not want to abide by
CFIUS's proposed ngjdition, or in light of a CFIUS determination to refer the matter to the President.
The Committee has established processes to track, when appropriate, the status of a withdrawn
transaction or interim protections to address specific national security aoisadentified during the
review or investigation of the withdrawn transaction.

In 2021, CFIUS approved the withdrawal of 74 notié&mties withdrew two notices during the review

phase and withdrew 72 notices after the commencement of the investiggtéiod. In 63 of these

instances, the parties filed a new notice in either 2022 notices rdiled) or 2022(11 notices refiled)

In most instances, the notices were withdrawn after the Committee informed the parties that the

transaction posed anatpl f &S OdzNAGe NR&a]l (2 Ffft2¢ GKS LI NIASaA
mitigation terms?®

In nine of these instances, the parties withdrew their notice and abandoned their transaction after
either CFIUS informed them that it was unablédentify mitigation measures that would resolve the
national security risk posed by the transaction, or the Committee proposed mitigation measures that
the parties chose not to acceptn two of these instances, the parties withdrew their notice and
abandned the transaction due to commercial reasons.

As noted above, the number of withdrawals is a function of the specific facts and circumstances of the
particular transactions reviewed by the Committee.

18 See subsection F for further details on mitigation measures.
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F. Mitigation Measures and Conditions

Section 721, as amended by FIRRMA, provides that the Committee may use measures to mitigate
national security risks both in cases for which CFIUS concludes action (i.e., clears the case to proceed)
and in cases for which a party to the transaction halsintarily chosen to abandon the transaction. In
2021, CFIUS adopted mitigation measures and conditions with resp8tiwtices of covered

transactions (approximatelyl percent of the total number of 2021 notices):

1 For transactions filed in 2021, O concluded action after adopting mitigation measures with
respect to 26 notices of covered transactions (approximately 10 percent of the 2021 notices).
Six CFIUS agencies served asXl& Governmergignatories to these measures.

1 CFIUS adopted mitian measures to address residual national security concerns with respect
to two notices (approximately 1 percent of the total number of 2021 notices) that were
voluntarily withdrawn and abandoned. Two CFIUS agencies served @ssth@overnment
signatories to these measures.

0 Separately, in letters issued by Treasury granting the withdrawal and abandonment for
two notices, conditions were imposed. However, these did not involve mitigation
agreements.

1 Measures were imposed to mitigate interimkigith respect toone notice filed in 2021.

Committee member agencies have adopted practices and procedures to evaluate and ensure that
parties to a covered transaction remain in compliance with any risk mitigation measures and conditions
under Section 72fhat CFIUS adopts. For all mitigation measures and conditions executed since FINSA
became effective, and continuing as explicitly directed under FIRRMA, Treasury, as Chair of CFIUS, has
designatecat least ondJ.S. Governmerdignatoryto a mitigation masure as a lead agency for

monitoring compliance with that measure. Lead agencies carry out their monitoring responsibilities on
behalf of the Committee and regularly report back to the Committee. In addition, in cases where
mitigation measures and cortatins were entered into before FIRRMA's effective date, signatories also
regularly report to the Committee on compliance with those measures. As described below, all lead
agencies for monitoring mitigation compliance have implemented practices and pescessarry out

their responsibilities.

Mitigation measures and conditions negotiated and adopted in 2021 required the businesses involved to
take specific and verifiable actions, including, for example:

9 prohibiting or limiting the transfer or sharing oértain intellectual property, trade secrets, or
technical information;

9 establishing guidelines and terms for handling existing or future contracts witb {Be
Governmenbr its contractorslJ.S. Governmertustomer information, and other sensitive
information;

1 ensuring that only authorized persons have access to certain technology, systems, facilities, or
sensitive information;

9 ensuring that certain facilities, equipment, data, and operations are located only in the
United States;

9 establishing a corpate security committee, voting trust, and other mechanisms to limit foreign
influence and ensure compliance, including the appointment df& Governmerapproved
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security officer and/or member of the board of directors and requirements for securitgips)
annual reports, and independent audits;

1 notifying,andapprovalof, security officers, third party monitors, or relevduiS. Government
parties in advance of visits to the U.S. business by foreign nationals;

9 security protocols to ensure the intety of products or software sold to thg.S. Government

1 notifying customers or relevatd.S. Governmerparties when there is a change of ownership in
the U.Sbhusiness;

9 assurances of continuity of supply to thieS. Governmerfor defined periods, noti€ation and
consultation prior to taking certain business decisions, and reserving certain rights 1drShe
Governmentin the event that the company decides to exit a business line; establishing meetings
to discuss business plans that might affelcE.Governmentsupply or raise national security
considerations;

1 exclusion of certain sensitive U.S. assets from the transaction;

ensuring that only authorized vendors supply certain products or services;

1 prior notification to and approval by relevabtS. Governmergarties in connection with any
increase in ownership or rights by the foreign acquirer; and

1 divestiture by the foreign acquirer of all or part of the U.S. busifgss.

=

CFIUS agencies use a &griof means to monitor and enforce compliance by the companies that are
subject to the measures, including:

9 periodic reporting tdJ.S. Governmerdgencies by the companies;

1 on-site compliance reviews ly.S. Governmerdgencies;

9 third-party audits or maitors when provided for by the terms of the mitigation measures; and

1 investigations and remedial actions if anomalies or breaches are discovered or suspected,
including the imposition of penalties or unilateral initiation of another review of the covered
transaction, where appropriate.

Due to the number and complexity of mitigation measures and conditions implemented to date, as a
general matter individual CFIUS agencies monitor compliance through a number of internal practices
and procedures, including:

1 assigning staff responsibilities for the monitoring of compliance;

1 designing tracking systems to monitor required reports; and

i instituting internal instructions and procedures to ensure thahouse expertise is drawn upon
to analyze compliance with meares.

9 Divestiture of all of a U.S. businesasoption parties may consent to in lieu of a referral to the Presidedtis
typically effectuated through a withdrawal of the notice and abandonment of the transaction. For this reason, such
divestitures are not included in data on cases cleared witigation.

39



CFIUS ANNUAL REPORT TO CONGRES2021

G. Perceived Adverse Effects of Covered Transactions

Section 721(m) requires that this Annual Report include a detailed discussion of all perceived adverse
effects of covered transactions on the national security or critical infrastructure dfitiiied States that

the Committee will take into account in its deliberations during the period before delivery of the next
report, to the extent possibleln reviewing a covered transaction, CFIUS evaluates all relevant national
security considerations @htified by its member agencies during the pendency of the case and does not
conclude action on a covered transaction if there are unresolved national security concerns.

As discussed in the Guidance Concerning the National Security Review Conductédhwa@ieh CFIUS
published in the Federal Register on December 8, 20@8d which remains relevant for the reporting
period of this Report, the transactions that CFIUS has thus far reviewed continue to present a broad
range of national securityonsiderations.CFIUS examines the national security considerations to
determine whether, in light of the specific facts and circumstances related to the transaction, the
transaction would adversely affect national security and pose a national secakityArnong the
considerations presented by transactions reviewed by CFIUS are the following:

Covered control transactions or covered investments in U.S. businesses that:

9 provide products and services to an agency or agencies of the U.S. Governmentk anstat
local authorities that have functions that are relevant to national security;

9 provide products or services that could expose national security vulnerabilities, including
potential cyber security concerns, or create vulnerability to sabotage or eag@ This
includes consideration of whether the covered transaction will increase the risk of exploitation
of the particular U.S. business's position in the supply chain;

1 have operations, or produce or supply products or services, the security of miaigihave
implications for U.S. national security, such as businesses potentially involving critical
infrastructure; businesses that involve various aspects of energy production, including
extraction, generation, transmission, and distribution; busineskas affect the national
transportation systembusinesses providing telecommunications systems or information
technology infrastructureand businesses that could significantly and directly affect the U.S.
financial system;

9 have access to classified infioation or sensitive government or government contract
information, including information about employees;

1 participate in thedefense, security, and national secusiglated law enforcement sectoys
includingactivities related to weapons and munitions mdacturing, aerospace, satellite, and
radar systems;

1 produce certain types of advanced technologies that may be useful in defending, or in seeking
to impair, U.S. national security, which may include businesses engaged in the design and

20 See73 Fed. Reg. 74567 (Dec. 8, 2008).
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production of eqipment or components that have both commercial and military applications.
Such transactions have included, for example, businesses engaged in the design, production, or
provision of goods and services involvaypersecuritynetwork, and data security.They have

also included businesses that produce semiconductor manufacturing equipment, design
integrated circuits, and fabricate integrated circuits, in light of the fact that semiconductors are
an enabling technology for a range of national securityaaitilevices, systems, and functions.

They have also included businesses that are in the biotechnology sector, given the potential
military applications of such technology and the sensitivity of the information such companies
may collect;

engage in the reearch and development, production, or sale of technology, goods, software, or
services that are subject to U.S. export controls;

maintainaccess or insight into sensitiggstems networks, or databases that could be subject
to cyberattack or exploitatn;

are in a field with significant national security implications where there are few alternative
suppliers or where a loss in U.S. technological competitiveness would be detrimental to national
security;

with respect to the various technologies descdbebove, could facilitate their transfer to third
parties not directly related to the buyer, to the detriment of national security;

have operations or facilities that are in proximity to military or other sensitive U.S. Government
facilities;

haveaccess to potentially sensitive data about U.S. persons, such as health or biological data,
that could be exploited in a manner that threatens U.S. national security, and have access to

data about businesses that have national security importance; and/or

otherwise facilitate foreign intelligence collection against U.S. targets.

Foreign acquisition of U.S. real estate that:

)l

is in proximity to military or other sensitive U.S. Government facilities, or airports or maritime
ports.

Acquisitions or investmentsy foreign persons that:

f
T

are controlled by a foreign government;

are from a country with a record on nonproliferation and other national secuelkyted matters
that raises concerns;

make multiple acquisitions or investments in a single sector argarpply chain with national
security implications, including raw materials, research and development for relevant

technologies, tools and equipment, antanufacturing capabilities
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havedemonstratedintent and capabilityto impair U.S. national securijtgr;

havesignificantties to third parties who might take actions that could impair U.S. national
security; and/or

have a history of doing business in sanctioned countries.

CFIUS reviews all relevant national security considerations and the partiatafal circumstances of
a transaction to determine whether the transaction will pose a national security Aistong the factors
that CFIUS takes into account are the following, listed in Section 721(f):

1)

2)

3)

4)

5)

6)

domestic production needed for projected natiortdfense requirements;

the capability and capacity of domestic industries to meet national defense requirements,
including the availability of human resources, products, technology, materials, and other
supplies and services

the control of domestic industries and commercial activity by foreign citizens as it affects the
capability and capacity of the United States to meet the requirements of national security;

the potential effects of the proposed or pending transaction olesaf military goods,
equipment, or technology to any countcy
a. identified by the Secretary of Stafeg
i. under section 6(j) of the Export Administration Act of 1979, as a country that
supports terrorism;
ii. under section 6(l) of the Export AdministrationtAf 1979, as a country of
concern regarding missile proliferation; or
iii. under section 6(m) of the Export Administration Act of 1979, as a country of
concern regarding the proliferation of chemical and biological weapons;
b. identified by the Secretary of Dafise as posing a potential regional military threat to
the interests of the United States; or
c. listed under section 309(c) of the Nuclear N@roliferation Act of 1978 on thé\uclear
NonProliferationSpecial Country Lis(15 C.F.R. Part 778, Supplemiiat 4) or any
successor list;

the potential effects of the proposed or pending transaction on United States international
technological leadership in areas affecting United States national security;

the potential national securityelated effects on Unéd States critical infrastructure, including
major energy assets;

2 While the Export Administration Act of 1979 was repealed and replaced with the Export Control Act of 2018,
CFIUS continues to take into account the same national security factors identified unden 3di) of the
Defense Production Act as reflected in the currently applicable successor laws.
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7) the potential national securityelated effects on United States critical technologies;

8) whether the covered transaction is a foreign governmeantrolled transaction, as determined
undersubsection (b)(1)(B) of Section 721;

9) as appropriate, and particularly with respect to transactions requiring an investigation under
subsection (b)(1)(B) of Section 721, a review of the current assessment of:

a. the adherence of the subject country to nonfiferation control regimes, including
treaties and multilateral supply guidelines, which shall draw on, but not be limited to,
the annual report ordAdherence to and Compliance with Arms Control,
Nonproliferation and Disarmament Agreements and Commitméméexjuired by section
403 of the Arms Control and Disarmament Act;

b. the relationship of such country with the United States, specifically on its record on
cooperating in counteterrorism efforts, which shall draw on, but not be limited to, the
report of the President to Congress under section 7120 of the Intelligence Reform and
Terrorism Prevention Act of 2004 [unclassified]; and

c. the potential for transshipment or diversion of technologies with military applications,
including an analysis of riahal export control laws and regulations;

10) the longterm projection of United States requirements for sources of energy and other critical
resources and materials; and

11) such other factors as the President or the Committee may determine to be appropriate,
generally or in connection with a specific review or investigation.

In future reporting periods, CFIUS will continue to take into account these national security
considerations and to consider whether the transactions may have had the distae or anyother
adverse effects.
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H. Compliance Plans and Assessment of Compliance with Mitigation Agreements and Conditions

Section 721(m) directs the Committee to report on the statistics on compliance plans conducted and
actions taken by the Committaender subsectionl)(6) of Section 721, including subparagraph (D) of

that subsection, during that period, a general assessment of the compliance of parties with agreements

entered into and conditions imposed under subsecti(Bf(A) of Section 721 thate in effect during
that period, including a description of any actions taken by the Committee to impose penalties or
initiate a unilateral review pursuant to subsection ®§D)(iii) of Section 721, and any
recommendations for improving the enforcemeoitsuch agreements and conditions.

Of the mitigation agreements and conditions entered into by the Commift8&are currently being
monitored. Twelvemitigation agreements and conditions were modified materially in 2021, including
eightof those that wee terminated. All of th8 mitigation agreements that were entered into for
transactions filed in 2021 have compliance plans.

For each of the agreements monitored by the Committee, CFIUS and the monitoring agencies have
worked to ensure compliance bie¢ parties. Monitoring agencies reported having condu@gdite
visitsin 2021 Where monitoring agencies identified instances of4sompliance in mitigation
agreements and conditions, th@gsessed the noncompliance awdrked with the parties to adbve
remediation as appropriate The Committee did not assess or impose penalties or initiate a unilateral
review of a transaction pursuant to Section 7210D)(iii) during 2021.

As a general matter, during the reporting period, where mitigatioreagrents in the form of NSAs
negotiated and signed by the lead agency or agencies included provisions regardingpettyird
monitor, the NSA also includes a provision to ensure that conflicts of inteedseen the monitor and
transaction partieglo notarise.

CFIUS will continue engaging with parties subject to mitigation agreements or conditions and
independent monitors to improve compliance, engaging more broadly with industry and advisors and
practitioners to encourage a culture of compliance, andeasing staff resources dedicated to
monitoring and enforcement activitiesCFIUS will also continue to assess noncompliance on dogase
case basis as it evaluates whether civil penalties or other measures should be implemented.
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I. Non-Notified Transactions

CFIUS utilized various methods to identify watified/non-declared transactions in 2021 including
interagency referrals, tips from the public, media reports, commercial databases, and congressional
notifications.

CFIUS wittontinue to enhancenethods for improving the identification of nemotified/non-declared
transactions include increased hiring of dedicated smotified/non-declared process staff and increased
training and attention of existing staff across CFIUS memgpencies to help increase coordination and
effective identification of transactions of interest to pursugeparately, increasing public awareness of
the CFIUS tip mailbox hosted by the Department of the Treasury could further improve identification of
non-notified transactions.

There were 135 transactions identified through the pootified/non-declared process in 2021 that
were put forward to the Committee for consideration. From the transactions identiéieght
transactions resulted in a request falirig.
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J. Committee Hiring

Following the Committee's implementation of FIRRMA, all CFIUS member agencies designated or intend
to designate an Assistant Secretary, or an equivalent official, who is appointed by the President, by and
with the adviceand consent of the Senate, to carry out such Committee duties as the member of the
Committee may retain or delegate.

The Committee also acknowledges and continues to implement special hiring authority pursuant to
subsection (k)(4)(b)The interagency faus on hiring has included posting job announcements and
utilizing direct hire authority to attract qualified candidates with transferrable skills and at various levels
from a variety of relevant backgrounds.
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SECTION II: CRITICAL TECHNOLOGIES
Introduction

This section of the Annual Report has been prepared in accordance with Section 721(m)(3), which

requires:
Go! v +y S@lfdzrdA2y 2F gKSGKSN) GKSNBE Aa ONBRAOGE
one a more countries or companies to acquire United States companies involved in

research, development, or production of critical technologies for which the United
States is a leading producer;

(B)an evaluation of whether there are industrial espionage atigisidirected or directly
assisted by foreign governments against private United States companies aimed at
obtaining commercial secrets related to critical technologies; and

(C) a description of the technolegrecommended by the chairperson under subsection
(a)(6)(B) of Section 721 for identification under the interagency process set forth in
section 1758(a) of the Expidi / 2 Y UNRE wWSTF2N)XY ! OG 2F HAamy ®¢

Definitions & Methodologies

For subsection#\, CFIUS prowd the U.S. Intelligence Community (IC) with a list of transactions

involving one or more critical technologiéllectively the 2021 critical technology transactions) that

the IC analyzes to determine which transactions, if any, meeRbitJ2 NJi Qién ofa&dorkiyfated

strategy.¢ KS RSFAYAGA2Y 2F GONRGAOIET GSOKy2ft23ASa¢ Aa .
to Certain Investments in the Unitestates by Foreign Persons (the CFIUS reguldtipaBlished in the

Federal Registasn January 17, 202(ee the Appendix for this definitiomt / NA G A O £ (G SOKy 2 2 -
O2YLI yASaed INB | of{ @ O2YLN} yASa (Regordinvoh@dih rgseakcR, Sy G A F A !
development, or production of critical technologiehe Appendix ab provides the approach used to

conduct the analyses required by Section 721 as it relates to critical technolégnedly the Appendix

lists the agencies and other entities that participated in prepgthis section of th&eport.
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A. Whether Theres Credible Evidence of a Coordinated Strategy to Acquire Critical Technology
Companies

1. Key Judgents

A meaningful summary of the IC assessment cannot be provided on an unclassified basis. However, the
IC considered the unclassified data includethia section in conducting its analysis.

2. Summary of Foreign M&A Activity in the United States

Using the methodology described in the Appendix, CFIUS reviewed 184 covered transactions involving
acquisitions of U.S. critical technology companies in 2@F1US agencies and théevaluated all

relevant transactions for indications of a coordindtgrategy, as defined for thiReport, to acqure U.S.
critical technologies.
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3. Frequency of Activity by Countries and Companies

Table H1 lists theoriginating countries for acquisitions of U.S. critical technology companies reviewed
by CFIUS in 2021.

Table #1: Foreign Acquirers of U.S. Critical Technology in 2021 Covered Transaction

Home Country or Geographic Economy 2021

Germany 16
United Kingdom 16
Japan 15
South Korea 13
Cayman lIslands 12
Israel 11
China 10
Canada 10
France 9
Italy 7
Singapore 7
Netherlands 5
Luxembourg 5
Sweden 5
Russia 5
Jersey 4
Australia 4
Guernsey 4
Ireland 4
Saudi Arabia 3
CzectRepublic 3
Norway 2
Austria 2
Lebanon 2
New Zealand 1
India 1
Isle Of Man 1
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